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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHMOND, MARCH 14, 2000
APPL| CATI ON OF
DELMARVA PONER & LI GHT COVPANY CASE NO. PUEO00086
For Approval of a Plan for
Functi onal Separation of

Generation Pursuant to the Virginia
Electric Uility Restructuring Act

ORDER FOR NOTI CE AND COWVMENT

On February 4, 2000, Del marva Power & Light Conpany
("Del marva" or "Conpany") filed an application, pursuant to
Virginia Code 8 56-590 B of the Virginia Electric Utility
Restructuring Act ("Restructuring Act"), for approval of a plan
for the functional separation of its generation activities from
its transm ssion and distribution activities (the "Plan").
Del marva is a wholly owned subsidiary of Conectiv, a registered
hol di ng conpany under the Public Uility Holding Conpany Act of
1935 ("PUHCA"), and is a nenber of the PIJM Interconnection, LLC
("PIM).

As part of its Plan, Delmarva is seeking or will seek
approval of the follow ng transfers of generation assets:
(1) the sale of its ownership interests in the Peach Bottom
Nucl ear Generating Station located in York County, Pennsylvani a,

and the Sal em Nucl ear Power Cenerating Station |ocated in Sal em


http://www.state.va.us/scc/contact.htm#General

County, New Jersey to PECO Energy Conpany and PSEG Power, LLC
("Phase 1"); (2) the sale of its Indian River (Delaware) and
Vienna (Maryland) plants, and its ownership interests in the
Keyst one and Conemaugh (Pennsylvania) plants, to NRG Energy,
Inc. ("Phase I1"); and (3) the transfer of its renaining
generating assets, including the Edge Mboor, Hay Road, Madi son
Street, Christiana, Delaware City, and West | (Del aware),
Crisfield (Maryland), and Bayview and Tasley (Virginia) plants
to an affiliate, Conectiv Del marva Generation, Inc. ("Phase
I11"). Delmrva proposes that the Phase Il transfers be at net
book val ue after approval in a separate filing under Chapter 4
of Title 56 of the Code of Virginia. Transfers of the Bayview
and Tasley facilities located in Virginia will also require
Commi ssi on approval under Chapter 5 of Title 56. Del marva
requests that the Conm ssion nmake certain findings pursuant to
PUHCA that the proposed transfers: (1) will benefit custoners;
(2) are in the public interest; and (3) are not contrary to
state law. ! Del marva seeks expedited consideration of its
proposed Phase | transfer of nuclear facilities.

Del marva's Pl an includes a proposal for increnental
reductions in its base rates corresponding with the cl osing of

the transfers in each Phase, with a final rate reduction

! See 15 U.S.C. § 79z-5a(c). Delmarva al so seeks fromthe Conmi ssion these
requi site PUHCA findings for the interests in the generation facilities held
by the Conpany’s affiliate, Atlantic Cty Electric Conpany.



providing a cunul ati ve revenue decrease of 2.58% for each
custoner class. Delmarva proposes that upon conpletion of the
proposed transfers of generating facilities, the rates at that
time would remain in effect until at |east January 1, 2004,
except for schedul ed annual increases in the fuel rates. The
Conpany proposes as part of its Plan to establish a Virginia
fuel rate that is equal to the energy charge of a power purchase
agreenent it recently executed wth PECO Energy Conpany t hat
expires May 31, 2006 (the "PECO PPA").

Del marva's application envisions that a conpetitive market
for electric generation will exist inits Virginia service
territory by January 1, 2004, and its Plan contenplates a filing
in md-2003 for the term nation of capped rates pursuant to
8 56-582 C.

Del marva states that its Plan fulfills the requirenent that
may be inposed by the Comm ssion pursuant to 8 56-590 B 3 t hat
an incunbent electric utility's generation assets or their
equi val ent remain available for electric service during the
capped rate period as provided in 8 56-582, and during any
period the incunbent serves as a default provider as provided
for in 8 56-585. The Conpany states that its Plan satisfies
this requirement by its commtnent to obtain, through power
purchase agreenents and its nenbership in PJM sufficient

capacity and energy to serve its Virginia retail load, with



sufficient capacity and energy priced with reference to the PECO
PPA.

Del marva's application also seeks a Conmm ssi on
determ nation that the Conpany's participation in PIJMsatisfies
the requirenents of 88 56-577 and 56-579 that incunbent
utilities with an interest in transm ssion capacity join or
establish regional transmssion entities, or, alternatively,
that it is not subject to these provisions of the Restructuring
Act because of the geographic isolation of its Virginia service
territory.

NOW THE COWM SSI ON, upon consideration of this matter, is
of the opinion that notice should be given of Delmarva's
application and that interested persons should have the
opportunity to coment and/or request a hearing in this
proceedi ng. Accordingly,

| T 1'S ORDERED:

(1) This matter is docketed and assigned Case No. PUE0O00086.

(2) Delmarva shall nmake its application available to the
public, who may obtain a copy of the application by requesting
it inwiting fromDelmrva's counsel, Guy T. Tripp |11
Esquire, Hunton & WIllians, 951 East Byrd Street, Ri chnond,
Virginia 23219-4074; or who may inspect the application, and al
materi als Del marva may subsequently file in this proceeding,

during regul ar business hours at Delmarva's Eastern Shore



busi ness office |ocated at 4174 Lankford Hi ghway, Exnore,
Vi rginia.

(3) Any interested person wi shing to conment on Del narva's
application shall file such comments on or before April 14,
2000. Comments should include a precise statenent of the
interest of the party in the proceeding, and should state
whet her the person has an objection to the Comm ssion giving
expedited consideration to the proposed Phase |I transfers of
Del marva's nuclear facilities.

(4) Any person desiring a hearing in this nmatter shal
file such a request on or before April 14, 2000. A request nust
identify the precise aspects of Delmarva's application on which
hearing is sought and shall identify the evidence the party
proposes to introduce at such a hearing.

(5 An original and fifteen (15) copies of any coments
and requests for hearing shall be filed with the Clerk of the
Comm ssion, P.O Box 2118, Richnond, Virginia 23218, and shal
refer to Case No. PUEOO00S86.

(6) On or before March 22, 2000, Del marva shall cause the
followi ng notice to be published as display advertising (not
classified) in newspapers of general circulation in its Virginia

service territory:



NOTI CE TO THE PUBLI C OF AN APPLI CATI ON BY
DELMARVA POAER & LI GHT COVPANY FOR APPROVAL
OF A PLAN FOR FUNCTI ONAL SEPARATI ON OF
GENERATI ON PURSUANT TO THE VIRG Nl A ELECTRI C
UTI LI TY RESTRUCTURI NG ACT
CASE NO. PUEO00086

On February 4, 2000, Del marva Power &
Li ght Conpany ("Del marva" or the Conpany")
filed with the State Corporation Conm ssion
(" Comm ssion") an application, pursuant to
Virginia Code 8 56-590 B of the Virginia
Electricity Uility Restructuring Act, for
approval of a plan for the functional
separation of its generation activities from
its transm ssion and distribution activities
(the "Plan"). Delmarva is a wholly owned
subsidiary of Conectiv, a registered hol ding
conpany under the Public Utility Hol ding
Conmpany Act of 1935 ("PUHCA'), and is a
menber of the PIJM I nterconnection, LLC
("PIM) .

As part of its Plan, Delnmarva is
seeking or wll seek approval of the
follow ng transfers of generation assets:

(1) the sale of its ownership interests in

t he Peach Bottom Nucl ear Generating Station
| ocated in York County, Pennsylvania, and

t he Sal em Nucl ear Power Cenerating Station

| ocated in Sal em County, New Jersey, to PECO
Ener gy Conpany and PSEG Power, LLC

("Phase 1"); (2) the sale of its Indian

Ri ver (Del aware) and Vi enna (Maryl and)
plants, and its ownership interests in the
Keyst one and Conemaugh (Pennsyl vani a) plants
to NRG Energy, Inc. ("Phase Il1"); and

(3) the transfer of its renai ning generating
assets, including the Edge Mbor, Hay Road,
Madi son Street, Christiana, Delaware Cty,
and West | (Delaware), Crisfield (Maryl and),
and Bayview and Tasley (Virginia) plants to
an affiliate, Conectiv Del marva Generati on,
Inc. ("Phase I11"). Del marva proposes that
the Phase Ill transfers be at net book val ue
after approval in a separate filing under
Chapter 4 of Title 56 of the Code of



Virginia. Transfers of the Phase II
facilities located in Virginia wll also
requi re Conm ssion approval under Chapter 5
of Title 56. Del marva seeks findings
requi red by PUHCA that the sale and transfer
of its generating assets: (i) wll benefit
custoners; (ii) is in the public interest;
and (iii) is not contrary to state | aw.

Del marva seeks expedited consi deration of
its proposed Phase | transfer of nucl ear
facilities.

Del marva's Pl an includes a proposal for
increnmental reductions in its base rates
corresponding to the closing of the
transfers in each Phase, with a final rate
reduction providing a cunmul ative revenue
decrease of 2.58% for each custoner class.
Del marva proposes that upon conpl etion of
t he proposed transfers of generating
facilities, the rates at that tinme would
remain in effect until at |east January 1,
2004, except for schedul ed annual increases
in the fuel rates. The Conpany proposes as
part of its Plan to establish a Virginia
fuel rate that is equal to the energy charge
of a power purchase agreenent it recently
executed with PECO Energy Conpany t hat
expires May 31, 2006 (the "PECO PPA").

Del marva's application envisions that a
conpetitive market for electric generation
will exist inits Virginia service territory
by January 1, 2004, and its Plan
contenplates a filing in m d-2003 for the
term nation of capped rates pursuant to
8§ 56-582 C of the Code of Virginia.

Del marva states that its Plan fulfills
the requirenent that may be inposed by the
Comm ssion pursuant to 8 56-590 B 3 that an
i ncunbent electric utility's generation
assets or their equivalent remain avail abl e
for electric service during the capped rate
period as provided in 8 56-582, and during
any period the incunbent serves as a default
provi der as provided for in 8 56-585. The



Conpany states that its Plan satisfies this
requi renment by its commtnent to obtain,

t hrough power purchase agreenents and its
menbership in PIM sufficient capacity and
energy to serve its Virginia retail |oad,
with sufficient capacity and energy priced
with reference to the PECO PPA

Del marva's application al so seeks a
Comm ssion determ nation that the Conpany's
participation in PJMsatisfies the
requi rements of 88 56-577 and 56-579 t hat
i ncunbent utilities with an interest in
transm ssion capacity join or establish
regional transm ssion entities, or,
alternatively, that it is not subject to
t hese provisions of the Restructuring Act
because of the geographic isolation of its
Virginia service territory.

A copy of Delmarva's application is
avai l abl e for public inspection between the
hours of 8:15 a.m and 5:00 p.m in the
Comm ssion's Docunent Control Center |ocated
on the first floor of the Tyler Building,
1300 East Main Street, R chnond, Virginia,
and at Del marva's Eastern Shore business
office | ocated at 4174 Lankford H ghway,
Exnore, Virginia, during its regular
busi ness hours. The application may al so be
requested in witing fromDel marva's
counsel, @Quy Tripp IIl, Esquire, Hunton &
WIllianms, 951 East Byrd Street, Ri chnond,
Virginia 23219-4074.

Any interested person wi shing to
comment on Delmarva's application shall file
such comments on or before April 14, 2000.
Comrents shoul d include a precise statenent
of the interest of the party in the
proceedi ng, and should state whether the
person has an objection to the Comm ssion
gi ving expedited consideration to the
proposed Phase | transfers of Delmarva's
nucl ear facilities. Any person desiring a
hearing in this matter shall file such a
request on or before April 14, 2000. A



request for hearing nust identify the
preci se aspects of Delmarva's application on
whi ch hearing is sought and shall identify
the evidence the party proposes to introduce
at such a heari ng.

An original and fifteen (15) copies of
any comments and requests for hearing or
other witten conmunications concerning
Del marva's application shall be filed with
the derk of the Comm ssion, P.O Box 2118,
Ri chnond, Virginia 23218, referring to Case
No. PUEO0O0086, and shall be served on
Del marva's counsel at the address noted
above.

DELMARVA POVNER & LI GHT COVPANY

(7) On or before March 22, 2000, Delmarva shall serve a
copy of its application and this Order on the Chairman of the
Board of Supervisors and the County Attorney for the counties of
Nor t hhanpt on and Accomack, and shall sinultaneously file with
the Cderk of the Conm ssion proof of service on these governnent
of ficials.

(8 On or before April 5, 2000, Delmarva shall file with
the Cerk of the Conm ssion proof of the notice and service
requi red by ordering paragraphs (6) and (7).

(9) Delmarva and any other parties shall respond to
interrogatories and data requests within ten (10) days of
service. Except as nodified herein, discovery shall be in

accordance with part VI of the Comm ssion's Rules of Practice

and Procedur e.



(10) This matter is continued for further orders of the

Conmi ssi on.

10



